PROVINCIAL ORDINANCE NO. 109-2004

AN ORDINANCE ENACTING THE PANGASINAN INVESTMENT                        CODE OF 2003


WHEREAS, Pangasinan is endowed with vast natural resources ready to be tapped and developed;


WHEREAS, to accelerate the sound development of the province, it is the policy of the Provincial Government of Pangasinan to encourage new investments and promote investments expansion and/or diversification of environmentally safe industries;


WHEREAS, the Local Government Code of 1991 provides that “Local Government Units may through ordinances duly approved, grant tax exemption, incentives or relief under such terms and conditions as they may deem necessary”;


WHEREAS, the proposed Pangasinan Investment Code of 2003 was formulated by the Provincial Development Council pursuant to Section 109 of Republic Act 7160, otherwise known as the Local Government Code of 1991, to further enhance the competitiveness of Pangasinan in terms of luring investors to do business in the province;


WHEREAS, after thorough and meticulous review, discussion and deliberation by this body, it has been found that the same is in conformity with the provisions of existing laws and will indeed contribute to the development missions of the Provincial Government of Pangasinan;


WHEREFORE, be it enacted by the Sangguniang Panlalawigan of the Province of Pangasinan:

CHAPTER I. TITLE AND POLICY STATEMENT


SECTION 1. Title – This ordinance shall be known and cited as the PANGASINAN INVESTMENT CODE OF 2003.


SECTION 2. Policy Statement  –  In furtherance of the Provincial and National growth and development, Pangasinan encourages new investments in, expansion and/or diversification of environmentally safe general industries, eco-tourism and agri based industries.

CHAPTER II. DEFINITION OF TERMS

NEW ENTERPRISE – Refers to new investment which is not yet in commercial operation and is consistent with the Investment Priority Areas (IPA) as defined by the Investment Promotion Board (IPB). A company diversifying into other activities shall also be treated as new enterprise.

EXISTING ENTERPRISE – Refers to any operational business enterprise.

EXPANDING ENTERPRISE – Is an existing firm with plans for new investments and growth for its business ventures that are in the Investment Priority Areas (IPA).

REGISTERED ENTERPRISE – Shall mean a sole proprietorship, partnership, cooperative, corporation and other enterprise incorporated under Philippine laws and registered under the Pangasinan Investment Program.

INVESTMENT PROMOTION BOARD (IPB) – Shall refer to the body primarily tasked to formulate policies and directions in the promotion of investments in Pangasinan.

ASSETS – Shall refer to all kinds of properties, real or personal, including those arising from loans but exclusive of the land on which the particular business entity’s office, plant and equipment are situated.

INVESTMENT PROMOTION UNIT (IPU) – Shall refer to the lead office tasked to assist the Board in the implementation of all activities concerning investment and investment policies.

INVESTMENT CODE – Refers to Pangasinan Investment Code of 2003.

INVESTMENT PRIORITY AREAS (IPA) – Shall refer to areas where investors can pour investment as identified by the IPB.

GOVERNMENT – Refers to Local Government Unit of the Province of Pangasinan.

 (CHAPTER III – INVESTMENT PROMOTION BOARD OF PANGASINAN IPB)


SECTION 3. The Investment Promotion Board of Pangasinan (IPB) is hereby created in order to implement the provision of this Code.


SECTION 4. Composition of the Board – The IPB shall be composed of the following:

Chairman


: Governor

Vice Chairmen

: Provincial Director, DTI





  Regional Director, DOT

Members


:

1. Provincial Administrator

2. Chairman, Committee on Trade and Cooperatives,

Sangguniang Panlalawigan

3. Provincial Environment and Natural Resources Officer

4. Provincial Planning and Development Coordinator

5. Provincial Treasurer

6. Provincial Agriculturist

7. Provincial Engineer

8. Provincial Information Officer

9. Head, Investment Promotion Unit

10. Head, Tourism Operations Division

11. Chairman, Provincial Tourism Council

12. Chairman, Pangasinan Enterprises Development and

Productivity Foundation, Inc.

13. Representative, Philippine Chamber of Commerce and                                                            

Industry, Region I

14. Director, Pangasinan Provincial Police Office,

Philippine National Police




15.  President, Pangasinan Mayor’s League


SECTION 5. Functions – The IPB shall formulate policies and directions, promulgate rules and regulations and to prepare a masterplan on the identified priority investment areas necessary to implement the intent and provisions of this Code.


SECTION 6. Meetings – The IPB shall meet regularly on a monthly basis to plan, execute/assess/evaluate its plans, programs, projects and activities. However, the Chairman may call a meeting of the IPB anytime or as often as he deems it necessary.


SECTION 7. Secretariat – The IPU shall serve as the Secretariat to the IPB in all its meetings.

CHAPTER IV. INVESTMENT PROMOTION UNIT (IPU)


SECTION 8. The IPU shall serve as the lead office that will help implement the policies and directions of the IPB to achieve the objectives of the Board.


SECTION 9. To assist the IPB, the IPU shall:

1. Provide investment services;

2. Prepare and disseminate promotion collateral;

3. Prepare and undertake a marketing program;

4. Lobby policy advocacy;

5. Implement a network linkage with national and local government agencies, private sector and other organizations/ institutions; and

6. Perform other functions as directed by the Board

CHAPTER V. INVESTMENT PRIORITIES


SECTION 10. Investment Priority Areas – In consultation with other Government Agencies and the Private Sector, the IPB shall identify investment priority areas consistent with the provincial development thrusts and in parallel with the national priorities, taking into consideration the province’s natural and manpower resources.


SECTION 11. Review of Investment Priority Areas – The IPB shall review annually and update the list of investment priority areas when deemed necessary, subject to the approval of the Sangguniang Panlalawigan.

CHAPTER VI. QUALIFICATIONS OF A BUSINESS ENTERPRISE

TO AVAIL INCENTIVES


SECTION 12. Qualifications – All new and expanding enterprise shall meet the following qualifications to avail itself of local incentives:

a. Financially capable to undertake the establishment, expansion and/or diversification of the project.

b. With a minimum project cost of more than P3 million for new enterprise and with an asset size of more than P3 million for expanding enterprise.

c. Must employ 50% of their labor from qualified residents of the province.

d. The project shall be in consonance with the approved Provincial Physical Framework and Development Plan.

e. Prospective investment or investment expansion must be included in the IPA list or as may hereafter declared by the Board.

f. Registered with the IPB.


SECTION 13. Registration Requirements – Application for registration shall be secured from the IPU upon payment of non-refundable filing fee of one thousand pesos (PhP 1,000.00) at the Provincial Treasurer’s Office. Application for registration shall be filed with the IPB together with the following:

a. Three (3) copies of accomplished application form

b. Three (3) copies of project study of proposed investment

c. Copy of Certificate of Registration from the

· Securities and Exchange Commission (for partnership or corporation)

· Department of Trade and Industry (for single proprietorship)

· Cooperative Development Authority (for cooperatives)

d. Certified true copy of Articles of Incorporation and By-Laws for Cooperatives and Corporations.

e. Copy of the latest audited financial statement (for enterprise existing for more than one year)

f. Copy of the Board of Directors Resolution (for corporation and cooperatives) authorizing the filing of application and its authorized representatives.


SECTION 14. Registration Procedures – The IPB shall formulate rules and regulations based on prescribed criteria for evaluation. A standard form shall be devised for used of applicants to facilitate processing of application filed.


SECTION 15. Processing Time – Upon admission of complete requirements, the IPB shall have twenty (20) working days to act on the application filed. Application for registration shall be deemed approved if not acted upon within the prescribed period. The IPB shall notify the applicant of its decision through registered mail.


SECTION 16. Certificate of Registration – A certificate of registration shall be issued to a registered enterprise which shall serve as legal document for the enterprise to avail of the incentives stipulated in Section 17 of this Ordinance.

CHAPTER VII. INCENTIVES TO REGISTERED ENTERPRISES


SECTION 17. Fiscal and Non Fiscal Incentives. Subject to the provisions of the Omnibus Investment Code of 1987 (Executive Order 226), the Foreign Investment Act of 1991 (Republic Act 7042), and other laws granting fiscal incentives including, but not limited to, Executive Order No. 63, Republic Act. No. 7844 and Republic Act No. 7916 and the Local Government Code of 1991, an enterprise registered under this Investment Code shall enjoy the following local tax incentives:

A. FISCAL INCENTIVES

Qualified enterprises under this Code shall enjoy the following fiscal incentives for a period of one year, subject to renewal as the province may deem necessary but not to exceed five years:

1. full exemption from payment of governor’s permit on business included in Chapter III, Article A, Section 10 of the 1998 Revenue Code of the Province.

2. full exemption from the share of the province from the payment of basic real property tax acquired or built purposely for the project.

B. NON FISCAL INCENTIVES

1. Special access to IPU services such as:

( investment counseling

( business visit facilitation

( business information related to investments

( project profile preparation

( business partner identification and matching

( incentives availment

( access to financial source

( social services

( trouble shooting and follow-up

2. Assistance in the preparation of the project feasibility studies, if needed.

3. Other incentives as approved by the Sangguniang Panlalawigan upon recommendation of the IPB, especially for firms that employ more workers while increasing international competitiveness.

CHAPTER VIII. FINAL PROVISIONS


SECTION 18. Appropriations – An initial fund for the operation of the Investment Promotion Unit shall be appropriated by the Province. In the subsequent years, the Provincial Government shall appropriate annually based on the budget presented by the IPU, subject to the approval of the Local Chief Executive, confirmation of the Sangguniang Panlalawigan and the usual government accounting and auditing rules and regulations.


SECTION 19. Reportorial Requirements – Registered enterprise are required to submit to the IPU a quarterly report on the status of implementation of the registered project. The IPU shall prepare the required forms to be filled up by the registered enterprises to facilitate preparation of the quarterly report.


SECTION 20. Separability Clause – The provisions of the Code are hereby declared to be separable, and in the event that one or more of the provisions are illegal and unconstitutional, the validity of the other provisions shall not be affected.


SECTION 21. Repealing Clause – All ordinances, executive orders and rules and regulations inconsistent and in conflict with the provisions of this Code are hereby repealed, amended or modified accordingly.


SECTION 22. Implementing Guidelines – The IPB shall make the implementing rules and regulations of this Code within thirty (30) days from effectivity.


SECTION 23. Effectivity – This ordinance shall take effect 15 days upon its publication in a local newspaper of general circulation in the Province of Pangasinan.







(Sgd.) MARCIANA P. GONZALES







  Acting Secretary to the Sanggunian
ATTESTED:

(Sgd.) SP MEMBER MARLYN PRIMICIAS-AGABAS

                         Presiding Officer Pro Tempore






APPROVED:

(Sgd.) VICTOR E. AGBAYANI






                       Governor
Approved:
February 13, 2004
Published:
March 12, 2004

Effectivity:
March 27, 2004

IMPLEMENTING RULES AND REGULATIONS OF THE

PANGASINAN INVESTMENT CODE OF 2003

Pursuant to Chapter VIII, Section 22 of Provincial Ordinance 109-2004 otherwise known as the Pangasinan Investment Code of 2003, the following rules and regulations are hereby promulgated to implement the intent and provisions of the said Code. 

RULE I

POLICY AND APPLICATION

Article 1. TITLE – These rules shall be known and cited as Rules and Regulations Implementing the Pangasinan Investment Code of 2003.


Article 2. PURPOSE – These rules are promulgated to prescribe the guidelines and procedures in the implementation of the Pangasinan Investment Code of 2003 in order to achieve the goals and objectives thereof.


Article 3. POLICY STATEMENT – In furtherance of the local and national development agenda and to accelerate the sound development of the province, Pangasinan encourages new investments in, expansion and/or diversification of environmentally safe general industries, eco-tourism, manufacturing, agri-based and other related industries which will provide employment opportunities, equitable distribution of wealth and resources and raise the quality of life of its people.


Article 4. SCOPE OF APPLICATION – The rules shall apply to all persons, entities or enterprises, government, non-government and people’s organizations and instrumentalities to the extent provided in the Code.

RULE II

DEFINITION OF TERMS


Article 5. DEFINITION OF TERMS – The following definition of terms shall be construed to mean only as defined by the Code:

(1) “BOARD” shall refer to the Investment Promotion Board of Pangasinan, the body tasked primarily to formulate policies and directions in the promotion of investments in Pangasinan.

(2) “UNIT” shall refer to the Investment Promotion Unit tasked to assist the Board in all its activities and undertaking concerning investment and investment policies. 

(3) “CODE” shall refer to the Pangasinan Investment Code of 2003.

(4) “NEW ENTERPRISE” shall mean new investment or newly organized business entity which is not yet in commercial operation and is consistent with the Investment Priority Areas as defined by the Board. A company diversifying into other activities shall also be treated as new enterprise.

(5) “EXISTING ENTERPRISE” shall refer to any existing or operational business enterprise duly registered with the appropriate registering agency/ies.

(6)  “EXPANDING ENTERPRISE” shall refer to an existing firm with plans for new investments and growth for its business ventures that are in the Investment Priority Areas.

(7)  “REGISTERED ENTERPRISE” shall mean any individual or sole proprietorship, partnership, cooperative, corporation or other entity incorporated and/or organized and existing under Philippine laws and registered with the Board in accordance with the Code; Provided however, that the term “registered enterprise” shall not include commercial banks, savings and mortgage banks, rural banks, savings and loan associations, building and loan associations, development and investment banks, trust and finance companies, brokers and dealers in securities, consumers, cooperatives and credit unions, and other business organizations whose principal purpose or primary source of income is to receive deposits, lend and borrow money, buy and sell or otherwise deal, trade or invest in common or preferred stocks, debentures, bonds or other marketable instruments generally recognized as securities, or discharge other similar intermediary, trust or fiduciary functions. 

(8) “ASSETS” shall refer to all kinds of properties, real or personal, including those arising from loan but exclusive of the land on which the particular business entity’s office, plant and equipment are situated.

(9) “INVESTMENT PRIORITY AREAS” (IPA) – Shall refer to areas where investors can pour investments as identified by the Board.

RULE III

CREATION, COMPOSITION, MEETINGS, POWERS, DUTIES AND FUNCTIONS OF THE INVESTMENT PROMOTION BOARD OF PANGASINAN


Article 6. THE PANGASINAN INVESTMENT PROMOTION BOARD – the Investment Promotion Board of Pangasinan is hereby created which shall be the policy making and approving body that will implement the provisions and intent of the Code.


Article 7. COMPOSITION OF THE BOARD – The Investment Promotion Board shall be composed of the following:

Chairman


: Governor

Vice Chairmen

: Provincial Director, DTI





  Regional Director, DOT

Members


:

1. Provincial Administrator

2. Chairman, Committee on Trade and Cooperatives,

Sangguniang Panlalawigan

3. Provincial Environment and Natural Resources Officer

4. Provincial Planning and Development Coordinator

5. Provincial Treasurer

6. Provincial Agriculturist

7. Provincial Engineer

8. Provincial Information Officer

9. Head, Investment Promotion Unit

10. Head, Tourism Operations Division

11. Chairman, Provincial Tourism Council

12. Chairman, Pangasinan Enterprises Development and

Productivity Foundation, Inc.

13. Representative, Philippine Chamber of Commerce and                                                            

Industry, Region I

14. Director, Pangasinan Provincial Police Office,

Philippine National Police

15. President, Pangasinan Mayor’s League


Article 8. MEETINGS AND QUORUM OF THE BOARD – The Board shall meet regularly on a bi-monthly basis to plan, assess/evaluate its programs, projects and activities. However, the Chairman may call a meeting of the Board anytime or as often as he deems necessary. The presence of at least a majority of its members constitutes a quorum for doing business. A permanent representative should be duly authorized by the member.


Article 9. POWERS, DUTIES AND FUNCTIONS OF THE BOARD – The Investment Promotion Board of Pangasinan shall have the following powers, duties and functions:

(1) Formulate policies and directions to promote investments in Pangasinan;

(2) Promulgate rules and regulations necessary to implement the intent and provisions of the Code;

(3) Prepare, review and update annually the Investment Priority Plan which shall contain a list of investment priority areas that can qualify for incentives under the Code;

(4) Evaluate and approve applications for registration with the Board, imposing such terms and conditions as it may deem necessary to promote the objectives of the Code;

(5) Periodically check and verify the compliance of registered enterprises with the relevant provisions of the Code, and its implementing rules and regulations and with the terms and conditions of registration and shall have the power to verify records and inspect and visit the business location/s’ premises;

(6) After due process, cancel the registration or suspend the enjoyment of incentives or benefits of any registered enterprise for (a) failure to maintain the qualifications required by the Code or (b) violation of relevant provisions of the Code and its implementing rules and regulations, and the terms and conditions of registration; 

(7) Review the Code and recommend to the Sangguniang Panlalawigan any revision or amendment it deems necessary to make it more responsive to the needs of investors and be competitive with other local Investment Codes;

(8) Direct and supervise the operation of the provincial Investment Promotion Unit; 

(9)  To act and make recommendations to the Sangguniang Panlalawigan on an enterprise requiring a permit or franchise from the Sangguniang Panlalawigan;

(10) Make representation to the Sangguniang Panlalawigan to encourage municipalities and component cities to enact ordinances related to investments;

(11) Exercise all other functions and powers necessary or incidental to attain the purpose and objectives of the Code.


Article 10. POWERS AND DUTIES OF THE CHAIRMAN – The Chairman shall have the following powers and duties:

(1) To preside over the meetings of the Board;

(2) To render annual reports to the province and other special reports as may be requested;

(3) To encourage/establish/maintain mutual understanding between and among investors seeking joint venture arrangements in particular areas of investment;

(4) Recommend to the Board such policies and measures he may deem necessary to carry out the objectives of the Code;

(5) To exercise such other powers and perform other duties as may be authorized by the Board.

Article 11. POWERS AND DUTIES OF THE VICE-CHAIRMAN – The Vice-Chairman shall have the following powers and duties:

(1) To preside over the meetings of the Board in the absence of the Chairman; and

(2) Perform other duties of the Chairman in the absence of the latter, and such other duties as may be assigned by the Board.

Article 12. THE INVESTMENT PROMOTION UNIT (IPU) – There is hereby created an Investment Promotion Unit which shall serve as Secretariat and lead office that will help implement the policies and directions of the Board to achieve its objectives.

The IPU shall have the following functions:

(1) To facilitate the provisions of investment services to clients

(2) To coordinate investment development efforts of the province;

(3) Undertake a marketing program to promote the province as an attractive investment area;

(4) Process applications for registration and recommend their approval within a period set by the Code;

(5) Establish close contact and network linkage with local and national government agencies/offices concerned with investments as well as private sectors and other organizations/institutions;

(6) Maintain investment data bank which shall contain, among others, general business information, profile on economic activities, types of industries and site characteristics;

(7) Perform other functions as may be directed and authorized by the Board.

RULE IV

PREFERRED INVESTMENT PRIORITY AREAS

Article 13. INVESTMENT PRIORITY AREAS – In consultation with appropriate government agencies and the private sector, the Board shall prepare an Investment Priorities Plan identifying the Investment Priority Areas consistent with the provincial development thrusts and is parallel with the national priorities taking into consideration the province’s natural and manpower resources. The Board shall review annually and update the list of investment priority areas as it deemed necessary subject to the approval of the Sangguniang Panlalawigan after due discussion and deliberation.

The following are the preferred areas of investments:

1. Agriculture and Fishery Projects such as but not limited to:

(a) Commercial Scale Production and/or processing of High Value Crops

(b) Aqua Culture Development and Processing

(c) Livestock and Poultry Production

(d) Establishment of Agri-Allied Facilities/Services and Support Centers

2. Tourism Facilities/Services such as but not limited to:

(a) Hotel and Resort Development

(b) Retirement Villages and Park Development

(c) Travels and Tours

(d) Tourism and Trade Centers

3. Trade and Industry Development Projects such as but not limited to:

(a) Development and Operation of Agri-Industrial Estates

(b) Franchising

(c) Export-Import Trading

(d) Car and Automotive Parts Manufacturing

(e) Gifts and Housewares Manufacturing

(f) Furniture Manufacturing

4. Major Infrastructure Development Projects/Facilities such as but not limited to:

(a) Seaport Development

(b) Airport Development and/or Expansion and Rehabilitation

(c) Environment and Solid Waste Management related projects

(d) Road Network

Article 14. CRITERIA IN PREFERRED INVESTMENT AREAS – The Board shall determine which areas of investments best accomplish the policies declared in the Code. The determination of preferred areas of investment shall be based on long-run comparative advantage, the economic soundness of the specific activity, extent of contribution of an activity to a specific development goal along with market, technical and financial aspects and considerations of said activity proposed to be included.

Article 15. DETERMINATION OF ADDITIONAL INVESTMENT PRIORITY AREAS – After thorough evaluation and analysis, the Investment Promotion Board in consultation with other government agencies and the private sector, may determine/identify additional investment areas which upon due deliberation and discussion shall then be adopted for implementation under the Pangasinan Investment Code with the concurrence and approval of the Sangguniang Panlalawigan.

RULE V

QUALIFICATIONS AND REGISTRATION OF AN ENTERPRISE


Article 16. (A) QUALIFICATIONS OF AN ENTERPRISE TO AVAIL OF LOCAL INCENTIVES – All new and expanding enterprise shall meet the following qualifications to avail itself of local incentives provided in the Code:

(1) Financially capable to undertake the establishment, operation, expansion and/or diversification of the project on a sound and efficient basis.

(2) For new enterprises, a minimum project capitalization of P3.00 Million, while for expanding enterprise an asset size of more than P3.00 Million is required.

(3) Must employ at least 50% of their labor from bonafide and qualified residents of the province.

(4) The project shall be in consonance with the approved Provincial Physical Framework and Development Plan.

(5) Prospective investment or investment expansion must engage in activities that are included in the investment priority areas or as may hereafter declared by the Board.

(6) The business enterprise has complied with all the requirements mandated under existing local and national laws and legislations.

(7) Must be registered with the Investment Promotion Board.

(B) REQUIREMENTS FOR RENEWAL OF LOCAL INCENTIVES:

(1) Latest Financial Statement (Audited)

(2) Annual Report

(3) Original Certificate of Registration

(4) Income Tax Proof of Payment

Article 17. APPLICATION FOR REGISTRATION REQUIREMENTS – Application for registration forms shall be secured from the Investment Promotion Unit upon payment of a non-refundable filing fee of one thousand pesos (P1,000.00) at the Provincial Treasurer’s Office. Application for registration shall be filed with the Board together with the following:

(1) Three (3) copies of application form

(2) Three (3) copies of the project study showing that the proposed investment is economically, technically and financially viable

(3) Copy of Certificate of Registration from the:

( Securities and Exchange Commission (SEC) for partnership or corporation

( Department of Trade and Industry (DTI) for single proprietorship

( Cooperative Development Authority (CDA) for cooperative

(4) Certified true copy of Articles of Incorporation and By-Laws for Cooperative and Corporations

(5) Copy of the latest audited financial statement (for enterprise existing for more than one year)

(6) Copy of the Board of Directors Resolutions (for corporation and cooperatives) authorizing the filing of application and its authorized representatives.

(7) Environmental Compliance Certificate from the Department of the Environment and Natural Resources.

Article 18. REGISTRATION AND APPROVAL PROCEDURES

(1) Registration Procedure

a. Applications shall be filed and submitted to the Board through the Investment Promotion Unit (IPU) together with the necessary and required documents;

b. The IPU pre-screens the completeness of the documents submitted. If found not complete, the IPU returns the document and informs the applicant of its findings;

c. If found complete, the IPU shall record the application in a registration book and the date appearing therein and stamped on the application shall be considered the date of official acceptance;

d. After all the required documents are submitted, the application shall then be initially reviewed/evaluated by the IPU;

e. Results of initial evaluation by the IPU shall then be forwarded to the Board for further evaluation and appropriate action;

f. If found not qualified, the IPB thru the IPU informs the applicant of its findings;

g. If found qualified, the Board approves the application;

h. Once approved by the Board, the IPU prepares the Certificate of Registration and informs the applicant in writing of the approval;

i. The IPU releases the Certificate of Registration.

(2) Processing Time

Applications shall only be deemed officially accepted upon submission of complete requirements to the IPU. The Board shall have twenty (20) working days from the date of official acceptance to act on the application filed. If and when the application is not acted upon within the prescribed period the same shall likewise be deemed approved. The Board, through the IPU, shall notify the applicant of its decision through courier or registered mail.

(3) Certificate of Registration

Any registered enterprise under the Code shall be issued a Certificate of Registration with the signature of the Chairman and/or such other officer as the Board may empower and designate for the purpose.

The Certificate of Registration shall serve as legal document for the registered enterprise to avail of the fiscal and non-fiscal incentives stipulated in the Code. The certificate shall be in such form and style as the Board may determine and shall state, among others, the following:

a. The name of the registered enterprise

b. The preferred area of investment and the nature of activity in which the registered enterprise will engage in

c. The other terms and conditions to be observed by the registered enterprise by virtue of its registration.

RULE VI

FISCAL AND NON-FISCAL INCENTIVES TO REGISTERED ENTERPRISE


Article 19. FISCAL AND NON-FISCAL INCENTIVES - Subject to the provisions of the Omnibus Investment Code of 1987 (Executive Order 226), the Foreign Investment Act of 1991 (Republic Act 7042), and other laws granting fiscal incentives including, but not limited to, Executive Order No. 63, Republic Act No. 7844 and Republic Act No. 7916 and the Local Government Code of 1991 (R.A. 7160), an enterprise registered under the Investment Code shall enjoy the following local incentives

a. FISCAL INCENTIVES

Qualified enterprises under the Code shall enjoy the following fiscal incentives for a period of one year, subject to renewal as the province may deem necessary but not to exceed five (5) years:

1.   Agriculture and Fishery Projects such as but not limited to:

(a) Commercial Scale Production and/or processing of High Value Crops

(b) Aqua Culture Development and Processing

(c) Livestock and Poultry Production

(d) Establishment of Agri-Allied Facilities/Services and Support Centers

i.
full exemption from payment of governor’s permit on business;

ii. full exemption from payment of annual fixed tax for every delivery truck or van;

iii.
full exemption from the provincial share in the payment of basic real property tax on acquired properties purposely for the project.

2.    Tourism Facilities/Services such as but not limited to:

(a)    Hotel and Resort Development

(b)    Retirement Villages and Park Development

(c)    Travels and Tours

      (d)    Tourism and Trade Centers

 i.
full exemption from payment of governor’s permit on business;

ii. exemption from amusement tax

iii. full exemption from the provincial share in the payment of basic real property tax on acquired properties purposely for the project.

3.  Trade and Industry Development Projects such as but not limited to:

(a) Development and Operation of Agri-Industrial Estates

(b) Franchising

(c) Export-Import Trading

(d) Car and Automotive Parts Manufacturing

(e) Gifts and Housewares Manufacturing

(f)  Furniture Manufacturing

i.
full exemption from payment of permit on business;

ii.
full exemption from payment of annual fixed tax for every delivery truck or van;

iii.
full exemption from the provincial share in the payment of basic real property tax on acquired properties purposely for the project.

4.  Major Infrastructure Development Projects/Facilities such as but not limited to:

(a) Seaport Development

(b) Airport Development and/or Expansion and Rehabilitation

(c) Environment and Solid Waste Management related projects

(d) Road Network

i.
full exemption from payment of permit on business as the case maybe;

ii.
full exemption from payment of annual fixed tax for every delivery truck or van;

iii.      full exemption from the provincial share in the payment of basic real property tax on acquired properties purposely for the project.

B.  NON FISCAL INCENTIVES

1. Special access to IPU services such as investment counseling, business visit facilitation, business information related to investments, project profile preparation, business partner identification and matching, incentives availment, access to financial sources, social services, trouble shooting and follow-up 

2. Other incentives as approved by the Sangguniang Panlalawigan upon recommendation of the IPB, especially for firms that employ more workers while increasing international competitiveness.

RULE VII

MISCELLANEOUS PROVISIONS


Article 20. APPROPRIATIONS – An initial fund for the operation and expenses of the Investment Promotion Unit shall be appropriated by the province. In the succeeding years, the provincial government shall appropriate annually based on the budget presented by the IPU, subject to the approval of the Local Chief Executive, confirmation of the Sangguniang Panlalawigan and the usual accounting and auditing rules and regulations.


Article 21. SUBMISSION OF REPORTS – Every registered enterprise is required to submit to the Board, through the IPU, an annual report on the enterprise’s status of the implementation of the project and its business operations including pertinent documents incidental to the effective exercise and performance of the Board’s duties, functions and powers.

RULE VIII

FINAL PROVISIONS


Article 22. PENAL CLAUSE – Any violation of the provisions of the Code, and its rules and regulations shall be ground for the cancellation or revocation of the business enterprise’s registration and subsequent withdrawal of all incentives and privileges granted under the Code. Likewise, failure to implement or commence project development within one (1) year from approval of registration constitute a basis for the cancellation or revocation of a registered enterprise certificate of registration.

Article 23. APPEALS CLAUSE – The enterprise or applicant adversely affected by the decision may, within ten (10) working days from receipt of such decision, appeal the same to the Board, whose decision shall become final and executory.

Article 24. SEPARABILITY CLAUSE – The provisions of the Code are hereby declared to be separable, and in the event that one or more of the provisions are declared illegal and unconstitutional, the validity of other provisions shall not be affected.

Article 25. REPEALING CLAUSE – All ordinances, executive orders and rules and regulations inconsistent and in conflict with the provisions of the Code are hereby repealed, amended or modified accordingly. 

Article 26. EFFECTIVITY – These rules shall take effect fifteen (15) days upon its publication in local newspaper of general circulations in the Province of Pangasinan.

